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The Savvy Investor
Keeping Control With a Trust

Once your estate approaches $2 million, we
often suggest setting up an irrevocable trust
and making annual gifts to it. This serves the
purpose of removing assets from your estate
and reducing or even eliminating estate taxes.

The common misconception is that if you
give up ownership with an irrevocable
trust, you must also give up control.
That's not the case. In fact, even some
estate planning attorneys misunderstand this
issue.

There are several ways to place assets in an
irrevocable trust and still retain access to the
funds if you need them. For example, in a

private letter ruling, the IRS permitted a
taxpayer to loan money to an irrevocable trust
and agreed that such loans would not cause
the death benefit to be included in his estate.

In other cases, irrevocable trusts can be set
up to allow the trustee to make loans from the
irrevocable trust

Don't confuse ownership and control. Good
estate planning removes assets from your
estate (ownership) but still gives you
access and indirect authority over the
assets (control).

Would you like to learn more about trusts? Then please contact us or visit our web site
www.Sherwood-Investments.com. We will help you determine if a trust is appropriate for

your needs.




